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As of early January, the Finance Secretariat (Secretaria de Hacienda y Credito Publico, SHCP) had
received inquiries from nearly two dozen foreign banks about the possibility of opening branch
offices in Mexico. Recent banking reform laws allow foreign banks to open subsidiaries in Mexico,
but also limit these banks to a specific percentage of market share. The legislation, which was
enacted to complement the North American Free Trade Agreement (NAFTA), will especially benefit
US and Canadian institutions, although some privileges will also be extended to European and
Asian banks with subsidiaries in the US and Canada.
According to El Financiero International weekly business newspaper, the SHCP list includes US
institutions J.P. Morgan, Bank of America, Barclays, Continental Bank, Nationsbank, Bank of Boston,
Republic Bank of New York, Midland Bank, and Chemical Bank. Even though Chase Manhattan
was not among those on the SHCP list, Alva Senzek, a columnist for El Financiero International, said
Chase Manhattan was the first foreign bank to request permission to expand operations in Mexico.
The three Canadian institutions on the list are Royal Bank of Canada, Bank of Montreal, and Bank of
Nova Scotia. The list also includes European and Asian banks such as Swiss Bank, Societe Generale,
Grupo Santander, Bank of Ireland, Banque Nationale de Paris, Standard Chartered Bank, ABNAmro Bank, Sanwa Bank, and Bank of Tokyo.

Increasing banking options
The banking reform laws are part of the Salinas administration's efforts to increase the number of
banks operating in Mexico, both by allowing foreign banks to offer more services and by promoting
the creation of new domestic institutions. In fact, permits are pending or have already been
approved for two new domestic financial institutions.
On Dec. 23, businessmen Gustavo Madero Muñoz and Federico Elias Madero announced they
had filed a petition with the SHCP to open a regional bank to serve Chihuahua state and possibly
portions of Coahuila state, including the city of Torreon. The bank, to be called Avance, would
provide loans mainly to firms in the manufacturing, retail, and agricultural sectors. In addition,
agricultural loans would be directed mainly toward cattle ranching operations. Madero told
La Jornada newspaper the bank will begin operations sometime in January, following SHCP
authorization.
In mid-December, the SHCP approved an operating permit for Union de Credito del Autotransporte
y Servicios del Sureste S.A. de C.V. to operate as a full-service credit union. The new institution,
headquartered in Merida, will start operations with social capital of 2.586 million nuevo pesos (US
$777,000).
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Separately, Grupo Financiero Mexival-Banpais in mid- January announced plans to open 45 new
branch offices over 1994-1996 to boost its market share in six major Mexican cities, including the
three largest: Mexico City, Guadalajara, and Monterrey. Under the plan, the company would be
operating 198 branch banks by the end of 1996. In conjunction with the expansion, Mexival also
announced plans to spend US$50 million to improve computer and telecommunications equipment,
which would help expedite customer service and give the bank greater control over internal
information.

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute
All rights reserved.

Page 2 of 2

